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SUB J : MOTOR VEHICLE DOMESTIC CONTENT REQUIREMENTS 
REF: A. STATE 218027; B. SINGAPORE A-l 16 OF 7/25/75 

1. INVESTMENT: SINGAPORE’S MOTOR VEHICLE ASSEMBLY INDUSTRY 
IS SMALL, PRODUCING AROUND FOUR THOUSAND VEHICLES A YEAR, 

AND HAS BEEN BADLY HURT BY NEGATIVE GOVERNMENT SANCTIONS ON 
CAR OWNERSHIP. ONE OF SINGAPORE'S FIVE ASSEMBLERS RECENTLY 
CLOSED (SEE REFAIR). 

2. SINGAPORE ANNOUNCED A DOMESTIC CONTENT REQUIREMENT POLICY 
FOR PASSENGER CARS IN 1967, WHICH CALLED FOR PERIODIC INCREASES 
IN LOCAL CONTENT. THE SCHEME CALLED FOR 8 PERCENT LOCAL 
CONTENT BY 1969, 13 PERCENT BY 1971, 18 PERCENT BY 1973, AND 

22 PERCENT BY 1975. HOWEVER, DUE TO THE POOR LOCAL CAR MARKET 
AND INABILITY TO PENETRATE A BROADER REGIONAL MARKET, THE INDUSTRY 
HAS BEEN UNABLE TO GROW SUFFICIENTLY TO MAKE IMPLEMENTATION OF 
LOCAL CONTENT REQUIREMENTS FEASIBLE, AND THEREFORE, EK FACTO, 
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3. IMPORTS: DUTY ON NEW CAR IMPORTS IS AS FOLLOWS: COMPLETELY 
BUILT, 45 PERCENT; SEMI-KNOCKED DOWN, 30 PERCENT; AND COMPLETELY 
KNOCKED DOWN (CKD), DUTY FREE. THERE IS A SIMILAR EXEMPTION 
FROM DUTY FOR IMPORTS OF CKD BUSES AND TRUCKS. THIS TARIFF 
STRUCTURE HAS GIVEN AN EDGE TO LOCAL CAR ASSEMBLERS OVER IM- 
PORTERS, PARTICULARLY IN THE CASE OF LARGE PASSENGER CARS AND 
BUSES. HOLDRIDGE 
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